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Abstract: Based on the case study of the iron powder plants in Song Village of Hebei Province, this paper tries to explore the logic of water

distribution that lies behind water appropriation in iron powder manufacturing and provide some reflections on local capital influx and rural
industrialization. The authors argue that the rural industry in Song Village has deviated from the mainstream narrative which hails industrialization as
a driving force for rural development. Since local governments tend to favor the investors rather than the local villagers in terms of the distribution of
water resources, the villagers are actually bearing the cost rather than the profit of rural industrialization. The authors urge the policy makers to be
aware of the loss of water rights on the part of the local people and to be awaken to the fact that they are having their GDP orgies while allowing the
industry’s merciless appropriation of the lifeline of the local people in the name of development.
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