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Utilization and Management of Carbon Market Revenue: European
and American Practice and Its Reference to China
XUE Hao-tian

Abstract: China’ s carbon emission trading market has been officially established. How to make good
use of the revenue generated by the auction of carbon allocation is of great significance to support carbon
pricing and make up for carbon expenditure. Although the Carbon Emission Trading Regulation Bill pro-
posed to establish a carbon fund for special purpose, China mostly used the traditional management
mode such as special funds in the pilot stage In contrast, the more mature European and American car-
bon markets generally take climate emission reduction as the main expenditure direction, taking the in-
dependent carbon fund as the management mode, attaching importance to the adjustment of carbon reve-
nue volatility. The EU, with the largest amount of carbon market revenue, has built a more sophisticat-
ed revenue division system. The North American regional carbon market represented by RGGI and Cali-
fornia ETS attach importance to the interest of vulnerable groups. This trend has attracted more and
more attention under the background of inequality in terms of carbon emissions In view of this, China’s
carbon market can take into account the intergovernmental and regional division of carbon funds, put
the realization of people’s livelihood into one of the expenditure directions, strengthen external supervi-
sion on carbon fund management, and improve the stability of carbon revenue.

Key words: carbon emission trading market; carbon revenue; special fund for special purpose; carbon

market trading fund



